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Western ISO Governance Principles 

While the proposal to expand the California ISO (CAISO) to include the PacifiCorp East and West 

balancing areas has raised many important issues, none is more pivotal than that of governance. As 

highlighted in a March 2 letter from Utah’s Governor Herbert to California’s Governor Brown, 

stakeholders recognize that reaching consensus on a host of critical issues, (e.g., allocation of 

transmission costs), will be fleeting without prior agreement on a satisfactory governance system that 

preserves those arrangements.  

The California ISO (CAISO) is currently overseen by a Board of five independent members, appointed by 

the California Governor. An expanded ISO footprint would necessitate modification to the current board 

to a governing entity that is acceptable both to California, and to the additional states touched by an 

expanded footprint. From Utah’s perspective, the following principles and considerations should guide 

design of the governance structure for an expanded ISO. 

 Evaluation of existing ISO structure and potential changes to address governance issues 

embedded within the current structure. 

 Processes to retain each state’s traditional authority over retail rates, resource mix, and 

resource planning, including granting Certificates of Public Convenience and Necessity. 

 Mechanisms to preserve state authority over specific functions. 

 Recognition of the potential role Utah’s Governor and Legislature would play in the approval of 

any governance system. 

 Preservation of the option of free exit for participating states. 

 Appropriate limitations on the California legislature’s (or any other participating state 

legislature’s) ability to unilaterally modify any governance system. 

 Preclusion of specific ISO elements, (e.g., a capacity market). 

 Weighted voting scheme (e.g., by load). The voting scheme should recognize the legitimately 

greater voice of larger participants, without inordinately disempowering smaller participants. 

 Transition scheme, (e.g., from a board of political appointees to a board of non-political 

appointees). 

These items are intended to be a starting point for discussion, identified in the interest of facilitating 

efficient communication between the states and the CAISO, with the ultimate objective of identifying 

principles that would be acceptable to all parties.  


